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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
 

Information gathered November 30 - December 11, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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OCEANIA OVERVIEW:  Australian milk production is being 
affected adversely by slowly spreading dry conditions in the most 
significant dairy regions. Milk production is seasonally declining, 
production volumes are below year ago levels. According to Dairy 
Australia, October 2015 milk production was 1.093 billion liters, 
down -0.4% from October 2014. The changes from one year earlier 
are: New South Wales, +1.9%, Victoria, -1.8%, Queensland, -1.9%, 
South Australia, +0.3%, Western Australia, +6.2%, Tasmania, +4.8%. 
Australia’s milk production season to date is up 2.0% compared to 
last season. According to Dairy Australia, production of various dairy 
commodities for September 2015 showed the following percentage 
changes compared to 2014: butter, -7.5%; butteroil, +23.8%; skim 
milk powder, +10.6%; whole milk powder, -5.9%; buttermilk powder, 
-17.1%; cheese, +2.0; and whey powder, -17.2%. New Zealand milk 
production is behind expected levels but still at a high level. Cows are 
being dried off at higher than normal rates partly reflecting pressure 
from lower milk prices. Export potential for powders is more chal-
lenging and thus, a matter of concern.  GDT SUMMARY: At the De-
cember 1 GDT event #152, average prices ranged from -11.0% lower 
to 5.6% higher from the prior event across categories. The all con-
tracts price averages (US$ per MT) and percent changes from the 
previous average are: anhydrous milk fat, $3,430 -5.9%; butter, 
$2,709 +5.6%; buttermilk powder, $1,825 -1.0%; cheddar cheese, 
$2,874  -5.0%; lactose, $503 -2.0%; rennet casein, $5,250 -4.4%; 
skim milk powder, $1,851 -8.1%; and whole milk powder, 
$2,148 -11.0%.     
 
 
 
 
 
 
 
BUTTER:  Butter  pr ices in Oceania firmed at the bottom of 
the price range. Prices seem well supported by market conditions. 
Sales are strong into retail channels but weaker for bulk butter. 
There is some pull on cream to cream cheese and ice cream manu-
facturing. Price movement up and down is expected in the near 
future as markets test demand and supply. At the December 1 
GDT event #153, unsalted butter prices averaged $2,845/MT for 
February contracts, +8.0% from the prior event.  Butter prices 
averaged $3,009/MT for all contracting periods, +5.7% from the 
prior event.  AMF prices averaged $3,505/MT for February con-
tracts, +2.5% from the prior event.  For all contracting periods, the 
AMF price average was $3,519/MT, +2.3%.   
 
82% BUTTERFAT:                           2,700 - 3,200            
 
 
 
 
 
SKIM MILK POWDER (SMP): Skim milk powder  pr ices in 
Oceania are slightly weaker, reflecting market conditions. Some 
buyers still demand SMP from the region which helps maintain 
pricing even as competition from the U.S. and Europe plays out in 
markets.  This keeps many sellers feeling comfortable in holding 
out when presented price bids deemed too low. At the December 1 
GDT event 153, SMP for all regions and contracting periods aver-

aged $1,918 per MT, +3.2%.  For trading in contract period 2, Feb-
ruary, prices averaged $1,886 for NZ sourced medium heat product, 
up $47 from the prior event.   
 
1.25% BUTTERFAT:                          1,725 - 2,050            
 
 
 
 
CHEDDAR CHEESE:  Pr ices are unchanged for  cheddar  
cheese in Oceania. Pricing is deemed competitive and thus, markets 
have not changed. Lower milk supplies as dry conditions develop in 
Oceania have tempered the need to find outlets for milk supplies.               
                                                                  
39% MAXIMUM MOISTURE:                     3,000 - 3,300            
 
 
 
 
 
WHOLE MILK POWDER (WMP):  Oceania whole milk pow-
der prices weakened at the top of the price range but firmed at the 
bottom. No driving demand is evident now, with China buyers quiet 
and Middle East and Africa buyers mostly supplied. A smaller spe-
cialty market has developed, selling small volumes of WMP at pre-
mium prices in sizes that can be carried onto flights. At the Decem-
ber 1 GDT event 153, the WMP pricing index, across all contracting 
periods, averaged $2,260 per MT, up 5.3% compared to the prior 
event.  For contract periods 2 and 3, February and March, NZ regu-
lar WMP averaged $2,160 and $2,250 per MT. 
 
26% BUTTERFAT:                            2,100 - 2,400            
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